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KEY FINDINGS
— —

The key highliphis and concusions arsing fom the
Teconciiat ion work camied out are out ined below

1 The quality amd contend of infommetion provided by
TEpOrting entitles was generally satistactory, although there
are ares where improvement & needad, 25 outhned below,
1. The timing of production of indormation by the MOFE
- IRD camsed considerabie delay in the progress of the
Teconciation, and complicated the selecdion of companies
Tor Inclusion in the recondliation. This 1s disoissed. hmiber
nsection 16

il Prosgress on the reconciiation was akso delayed pending
simmature of the Memorandum Of Understanding on Tth
June 2013

v The trdomation systems wsed by the MEEA are mamnnal
and much effort was required o be able (o provide
information. The abllity of the data systems and reporting
usad 1n MEEA to produce the infommation equired for ETTI
Tecondliations on 2 conlinning basis should be examined
anil, wheTe appropriate. Improvements made.

¥ There was oonfzsion over the type of Infonmation b be
provided under certain of the headingson (hedata collection
templates, o MisundeTsianding of whal was io be reparted,
namaly:-

3 S0Me COmpanies reporied payment s i TT§, alhoagh the
payments are made n US$ and shoukd have bean reported 10
(e CLITenCy of payment

I use af acrmuals bask by some companies instead of cash

C In kinil FepOnting was not used

vi Production data was initally incomplete

vil. There was nadequate care oveT the completion of the
lat 3 terrplalies in soume cases

villl The timediness of respanse b reconciliation queTies was
n very mamy cases siow, with many entities not providing
neormation untlshartly before ar even afier the At mviow
of the recoaciliation by the TTEITT Steering Commities.

2.5
COMPLETENESS AND
ACCURACY OF DATA

—
Eased on the 1t of entities specified by the TTEITT Seering

Commiitee bo betnchuced i the reoonciiation, we comment
o tidr particpation in the reconcliation

L Of the thee povemment eniifies mchded o the
rernnCtHation soope, MEEA and MOFE - Investment Divisian
Dave Teurmed reporting templates, with the A0Companying
declaration signed by the Permenent Secreiary MOFE - IRD
refumed 3 coverng ketter signed by the ACting Chaimman.
11 All compames inciuded in the reconciiation soope have
refuTmed tempiabes, arept

a. BHP Bilitton Trinidad 2AR

b Cemtrica Upstream Limited

. Centrica FesouTnes (Amzca) Limited

ol ENI Trinldad & Tobago Explosiion

& ENI Trinidad Limiten

1. Mikn Resouroes (Block SC Cariibeam) Limited

£ Bzyhieid Enerpy Trinkdad Lin

I Anadarkn

L Somie Resourres Com

J. MmO Ventures

S Purther discussion insection .

#. ATl company tempilate declamatons were simed by a
Boar ievel or serior level manager, except for-

« 11 Exploration Trimidad BV

« Total E&P Trinidad Block 34

» Total E&P Trinkdad BY

» Chaoyang Petroeum 20 Lid

Far any updata to the mormation provided on the ariginal
data collection femplales, SUPPORNE COOIMENts were
always required

26

MOFE-IRD:
CONFIDENTIALITY
ﬁ[NFORMﬁTIUN

BSUes SUOUTAing the sharmng and publication of
confidenttal tax mfonmation were identified 35 an oixtacke
to Impementation m an initaEl legal smping exencss
undertaken tn Ociober 3011 The main ohstacle identified
In that scoping exendse was that the Income Tax Act makes
it a oiminal offence to divolge a personjoompany’s tax
Information to a thisd party even with the comsent of the
pemsoajoempeny The TTEITI Steering Committes, with
the amshlance of the World Bank, searched extensively




This process is overseen by a multi-stakeholder group
of governments, companies and civil society.

GOVERNMENTS
MULTI-STAKEHOLDER GROUP

“We believe the comprehensive, multi-stakeholder approach of EITl is the best
approach for the extractive industries. The EITl is an inclusive process, involving
governments, civil society and companies, that is tailored to fit the local, fiscal and legal
regimes.” BP website



The EITI Standard ensures transparency and accountability in

more areas of the natural resource value chain.

Licenses & Monitoring . Revenue Expenditure
: Tax collection .
contracts production allocation management
Government
State publish receipts
_ ((zzzgifgj)h'p Transfers to local
Production government
contracts Beneficial ownership (required) Company social
(encouraged) (encouraged) :
_ g and infrastructure
Production investments
data Licensing (required)
(required) information
Transit (required) State -owned
payments Enterprises
(encouraged) (required)
EITI . '
i : .
A national multi-stakeholder group Government revenues and The findings are communicated to
(government, companies and civil company payments are disclosed create public awareness and
society) decides how their EITI together with contextual debate about how the country
process should work. information and independently should better manage their

assessed in an EITI Report. resources.
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License holders, Norway El-rl

B General information

Production licence 001

NPDID production licence 20756

Fact map link

Status ACTIVE
Main area North sea
Licensing activity 1-A

Date granted 01.09.1965
Date valid to 01.03.2030
Original area [km2] 2145.855
Current area [km2] 100.779

E Phases

Date phase valid from Date phase valid to Phase

01.09.1965 31.08.1971 INITIAL

01.09.1971 31.08.2011 PRODUCTION

01.09.2011 01.03.2030 PRODUCTION
EXTENDED

B Licensees - current

Date valid from Company longname Interest [%]
‘% 01.10.2004 ExxonMobil Exploration & Production Norway AS 100.00000




Extractive

Legal framework, Albania ElT]::

Initiative

1.1.2. The institutional framework of the oil and gas sector

Exploration, development and production of hydrocarbons in Albania are regulated by Law No.7746 on
Petroleum (Exploration and Production) dated 28 July 1993 and its Decree No.782 on the Fiscal system in the
Petroleum sector (Exploration-Production) dated 22 February 1994. Since the adoption of the Law, it has been

amended by Laws No.7853 (29 July 1994), 7811 (12 April 1994) and 9975 (28 July 20[}8}8. The Ministry of
_ Economy, Trade and Energy (METE) is responsible for the respect and implementation of this legislation.

Petroleum agreements have all been developed as Production Sharing Agreements (PSAs), signed by the

~ National Agency of Natural Resources (AKBN) on behalf of the State’. Under such contracts, and according to
Law No.7746 on Petroleum (Exploration and Production), a “Production Sharing Agreement means a petroleum
" agreement which provides for the recovery of contract costs from petroleum produced in the contract area or
from a proportionate part thereof, and for the division between the State and the Contractor of the balance of
petroleum remaining after the recovery of contract costs in accordance with a scale or formula specified in the
petroleum agreement”m.

Albpetrol Sh. A. (“Albpetrol”) is the Albanian state-owned oil company, with the State being its sole
shareholder. Albpetrol holds shares in every agreement signed in Albania, on behalf of the State. Albpetrol also
| operates fields exclusively, such as the oil field of Amonica and the gas fields of Diviaka, Ballai-Kryevidh, Frakull
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Kyrgyzstan Production Data EITI::.

Volumes of production of main kinds of mineral products in 2011

Minerals Unit of Volume Revenue,
measure mln. USD

Fuel and energy resources
01l thous. tons 89.9
Gas mln. cu. m 26,6 30.9
Coal thous. tons 830,7 18.5
Mineral waters for bottling mln. liter 22.3 6.7
Metals
Gold indigenous tons 18.6 1022.5
Mercury tons 113 4.3
Antimony * tons 892 12.1
Uranium * tons 842 6.5




Extractive
Industries
Transparency
Initiative

Contract disclosure, Liberia EITI

I E I I I Liberia Extractive
Industries Transparency Initiative

HOME LEITI COMPANIES LEITI DOCUMENTS CONCESSIONS, CONTRACTS & AGREEMENTS DONORS & F

ion Report LEITI Post Award Process Audit Report LEITI Wins Nomination to EITI Board LEITI Takes Students on Fi
Concessions-Contracts & Agreements
1. Mineral Development Between the Government of Liberia and Bea Mountain

2. Private Use Permit Between The Forestry Development Authority and the People of Campwood, Grand Bassa
County March 2011

3. Private Use Permit Between The Forestry Development Authority and the People of Deegba Clan, Grand Bassa
County, Beawor District, Rivercess County October 6, 2011




Tanzania 2009/10
EITI Report

Contribution by tax category

Development ProductionSharing 50,

Le Apreement
Excise duty 4:}? Import duty 50
2% 3%\

Protected
245 revenue
5%

Corporate
Tax
7%




Social payments, ElTI)::

Kazakhstan

Payments on socially important purposes for oil and gas subsoil
users whose taxes are recognized significant in 2011

( in thousands KZT)
e
- itise 10452 B6T

e
the budzats 6185745
the cost of traming of

Kazalth spacialists (for stz [ ] 4011 473

of the Orgamzaton)

e e |
3 B8TI17
el masmce [T
mumcipal infrastroctne ces il

the cost of tramning of
Karalth specialists (not for |115.'!-617
the staff of the. .

Other expenses for traimne
K zaikh apseialinta - 1143445

Currentactivities of social
eilifiee 1047 8B40

other expendimres on the |
development of social and 921163
infrastroctura

not targst payments to non- F 6B 141

state funds
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:Ex;raiti_ve
. naustries
Why companies support the EITI EI I I?z?t?:g‘al:;ency

6. A forum for addressing sector issues.

7. Credibility and reputation.

8. Respect as an industry leader.

9. Delivering on commitments to sound business practices.

10. Improved access to finance.

“First and foremost, we believe the EITI is important to the communities we
operate in. We did not join the EITI simply to please our investors. What we like
about the EITI is that it can drive positive changes in countries and help

governments to serve their communities and citizens well.”
Peter Voser, former CEO Shell



In Nigeria they are using the EITI numbers to reveal missing payments
and create debate about how the country’s resources are governed. US

S10 billion identified as owed by the national oil company and US $2

billion recovered.
NIGERIA

WHERE HAS MY MONEY GONE?

[ ]
REVENUE LOSSES*
$4.8bn Unpaid NLNG Dividends
$1.13bn Underpaid Petroleum Profit Taxes
NIGERIA PRODUCED $102m Unpaid NDDC Contributions
0il Production in Barrels (millions)
ENENEEENEE 894.5 $1.7bn lllegal Cash call Deductions by NNPC ' w
=} NEENEEER 866.2 } S
22 $10.99bn  Revenue Lost Due to Crude Oil Theft l
2.54bnsces | _
“““““““““““ 2009 2010 2011 $866.18m Losses due to Offshore Processing i ;
OIL AND GAS REVENUE 1 10m ngenans can
e $667m Unpaid Education Tax \ Stall;t s"':al;s:csa'e 1 0 lOOOMW
il & Gas Inflows (Sbn) g5 4 i usine: stable power across
Y YT  with$2,000 cunt ol ol
é A A A é 44.9 X
Y-Y-Y-Y: P
s ASK THE QUESTION
Total Ol & Gas Inflows 2009 2010 2011

WHERE HAS MY MONEY GONE?

TOTAL AMOUNT LOST s O STt S hepom (2009:2900)

W 10. 5M $ 2 0 b n
efan me""w children out of school 2009-2011

T  budg®



ractive Indus So,nowszorks? o
Transparency Initiatives (EITI) In Indonesia, the EITI report looks
Indonesia COMPANIES PUBLISH WHAT THEY PAY

AND GOVERMENTS PUBLISH WHAT THEY RECEIVE IN AN EITI REPORTS

sl at how the natural resources could
| el - kT

be used to address the challenges
of corruption and social spending.

[ — COMPANIES EITI REPORTS
where the tax and royaky dnscbse receipt u! payments
payments are independently
EIT1 is a global standard that promotes govemment revenue verfied and reconcield

transparency and accountabdity in extractive sector (oil-gas and mining). Today,
39 resource-rich countries workiwide has implemented EITI standard.

What have EITI Indonesia achieved so far?

INDONESIA IS A RICH COUNTRY WITH NATURAL RESOURCES

AND IT S

AL RESOUR v ¥ ¢ » ."\\ . * ’,-', PN '\".
up mm e m ' &7o my=s @140
’suvm""m Andenesia = preparng B seond repor

) Scheduled to publish by first quarter of 2014 4w

And the benefits of all this?
Byimplementing (@ ACTOSS /g Jive in the country
'u EITI, more than 3 3 can have jnformation
e o - rovices & watch their
w w w w ""‘""“‘ '!‘ w w w 245 497 government revenues
30F 7 PEOPLE 1oriopromr MILLION from extractive industries.
Live on less than
2 DOLLAK per day in‘«vlm(m pe momh) ?
People in resource-rich areas may especially be informed

INDONESIA GET RANK 118 OF 176 COUNTRY, WITH SCORE 32 of how much should have made their way

IN CORRUPTION INDEX PEREEFTIUH 2012 to their province and district, and contribute to their welfare.

AN SCORE L Scont

| D ponmsr 15 Transparency and better governance
e e '_"" : it of natural resources will help more and more people benefit
4 Sweden " Kores(Morth) 8 from the ion of their
5 Swmgapoce o Modagascar n Soralia s

Con"u

Extractive Sowce

Indurtries 1M vewrator

: ElITIE =
TRANSPARENCY IN EXTRACTIVE INDUSTRIES SECTOR IS NEEDED INDONESIA S
T0 ENSURE BETTER GOVERNANCE AND PREVENT CORRUPTION

For more iformation hetpeiteitiekongosd. £ @en 1D



The EITI supporters EITI"”’
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;| e
Recently Australia*, Colombia, Ethiopia, France, Germany?*, Italy,
Papua New Guinea, the UK and the US have taken steps towards ‘

implementing the EITI. \
"N e

*Australia is conducting an EITI
pilot, Germany has committed to a
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The EITI Standard ensures transparency and accountability in

more areas of the natural resource value chain.

Licenses & Monitoring . Revenue Expenditure
: Tax collection .
contracts production allocation management
Government
State publish receipts
_ ((zzzgifgj)h'p Transfers to local
Production government
contracts Beneficial ownership (required) Company social
(encouraged) (encouraged) :
_ g and infrastructure
Production investments
data Licensing (required)
(required) information
Transit (required) State -owned
payments Enterprises
(encouraged) (required)
EITI . '
i : .
A national multi-stakeholder group Government revenues and The findings are communicated to
(government, companies and civil company payments are disclosed create public awareness and
society) decides how their EITI together with contextual debate about how the country
process should work. information and independently should better manage their

assessed in an EITI Report. resources.



